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Mexico’s economic performance
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Source: Ministry of Labor (STPS), millions of registered workers at the Mexican Institute of Social Security (IMSS)




Mexico’s Export Performance

Annual Growth*
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Competitiveness: Mexico vs China

I Chinais getting more expensive
I Transportation costs (in USD) have increased
I Yuan is on its way to higher appreciation

Real exchange rate (Jan/05=100)* Wages in manufacturing plants (USD per hour)*
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*Source: Bloomberg, ILO, HSBC, SHCP.




Exports as a Growth Driver

US Imports
Market Share
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Mexican textile and apparel Performance

Indicator 2010 vs 2009

GDP
(growth %)

Indicator

Employment® 374,705

388,062 401,747

Retail sales -2.6% 8.0% 4.2%

(annual rate)

)
(Ifn)jlﬁgrftjs $) 0,665 6,265 4,626

*Source: INEGI, IMSS and Banxico. (1) Jobs Sept 2011 (2) January to August 2011




Mexican textile* exports, 2011

January - Sep)
TOTAL: 865 million US$

Asia And Europe
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CAFTADR

North 19%
America
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Latin
America
30%
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* Chapters 50-60 HS, except fibres

KSource: Mexican Customs (AGA)



Mexican textile* exports, 2011

(January - Sep 2011)

Growth (%)

Million US $ Jnuary- Sep
2011 vs 2010

TOTAL 865.2 19.7
North America 498.5 3.2

carTon

Asia andEurope 34.2 6.7

* Chapters 50-60 HS, except fibres

Source: Mexican Customs (AGA) 12



US Textile and Apparel total imports
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US Textile and Apparel total exports Top

markets

Share (%) (January - Aug 2011)
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US apparel imports from Mexico

% Share in US$ value

(January - Aug 2011) CottonApparel 2,348
Wool Apparel 195
MMF Apparel 989

61 MMF Apparel
28%
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0 0
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Source: OTEXA




Mexico as a top supplier

Mexico is one of the 3 top suppliers of textile and apparel on
tariff items out off 1560

Number of Tariffitems (8 digits)
1stsupplier 2ndsupplier 3rd supplier Total

72 82 83 237

38 76 58 172

409

Source: OTEXA 16



Mexico: your best option

for sourcing denim and jeans

2010: Mexico 1st. supplier of
Men Denim Trousers *

*HS USA: 6203424011
Source: OTEXA



Mexican denim for your

jeans sourcing in CAFTA-DR

CAFTADR Denim Cumulation Cap

7.9 million SME
2010
H Imports

i Fill rate
12.9 million SME

64.5%

2011
jan-oct

Total cap: 20 million SME



Mexico: a whole opportunity beyond

denim...

% Share of US
total imports
2010
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Mexico: a whole opportunity beyond

denim...

Woven

fabrics
(cotton/MMF)
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Mexico: a whole opportunity beyond

denim...

% Share of US
total imports
2010
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-Mends suits of W&ol

Wool woven
fabrics
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Knit fabrics <
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Mexico: a whole opportunity beyond

denim...

% Share of US
total imports
2010

N Non woven 1st supplier
on woven garments - Surgical drapes 54%
fabrics
Lace, 5th supplier
trimmings, Lingerie - Negligees 8%
embroidery 6th supplier
- Panty-girdles 6%




Mexican Textile and Apparel Industry

Advantages

Mexico and U.S. as neighbors:

A Geographical proximity

A Ease of access and efficient
logistics system

A Strong cultural links

A Growing presence of Mexican
products in the U.S. market



Mexican Textile and Apparel Industry

Advantages

A An extensive network of free trade agreements that support a
competitive, fast-delivery hemispheric supply chain.

A Social, labor and . M!)] 1
environmental 1” ! I ,
responsibility.
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MEXICO FiTS initiative

A MEXiCO FiTS is an initiative of the fiber-textile-apparel
Mexican supply chain and supported by the Government to
work closer with our customers, in their relentless search for
sourcing opportunities.
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MEXICO FiTS, 2011

A MEXiCO FiTS has been working with each customer’s request to
identify reliable Mexican suppliers of the textile-apparel chain
and providing them with all the assistance needed for a

successful business experience.

Soon a new way

to make business

MEXICO
FiTS




MEXICO FiTS’ Services

A We bring our customers close to the industry by
understanding their specific needs and market segments in
which they operate to provide them with the best options to

effectively fulfill their sourcing expectations.

A We team up with our customers to give them a fast response

of

and a tailor-made agenda to help them make |l

their and



